Section 9
Report to the Legislature on
Water Infrastructure Funding Recommendations
[31 TAC 8357.7(a)(14)]

9.1 Introduction

Senate Bill 2 (77" Texas Legislature) requires that an Infrastructure Financing Report
(IFR) be incorporated into the regional water planning process. In order to meet this requirement,
each regional water planning group (RWPG) is required to examine the funding needed to
implement the water management strategies and projects identified and recommended in the

region’s January 2006 regional water plan.

9.2  Objectives of the Infrastructure Financing Report
The primary objectives of the Infrastructure Financing Report are as follows:

e To determine the financing options proposed by political subdivisions to meet
future water infrastructure needs (including the identification of any State funding
sources considered); and

e To determine what role(s) the RWPGs propose for the State in financing the
recommended water supply projects.

9.3 Methods and Procedures

For the Brazos G Regional Water Planning Area, all municipal water user groups having
water needs and recommended water management strategies in the regional plan with an
associated capital cost were surveyed using the questionnaire provided by the TWDB
(Exhibit 9-A). For individual cities the survey was mailed to either the mayor or the city
manager.

The surveys were mailed via first class U.S. Mail, along with supporting documentation

that summarized the water management strategies included in the regional plan for that entity.

9.4  Survey Responses

The Brazos G RWPG mailed survey packages to 29 municipal water user groups and
received 10 responses, a 34 percent response rate. Copies of the completed surveys and related
documentation are included in Exhibit 9-B. As shown in Table 9-1, the 10 responses represent
about 89 percent of the estimated capital costs of water management strategies included in the
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Regional Water Plan. Of those responding, for which total capital costs are $1,355,563,581, the
survey shows that approximately $23 million (1.5 percent of the total capital costs) would be
paid from local cash reserves. Approximately $663.7 million (43.8 percent of the total capital
costs) would be financed through bonds, $194.5 million (12.8 percent of the total capital costs)
would be paid with Federal Government programs, $291 million (19.2 percent of the total capital
costs) would be financed through State Government programs, and $16.2 million (1.1 percent of
the total capital costs) would be financed through other means. Some entities did not provide
quantifiable responses to the survey due to concerns about data accuracy and the potential for the
amounts given to be taken out of context. It is also important to note that it is unclear how the
remaining 21.6 percent of the capital costs ($328,131,833) (for those entities not responding or
indicating that they would not implement the recommended plan) would be financed. Table 9-2
provides a brief summary of responses from all utilities that provided written comments.

With respect to the role of the State in financing the recommended water supply projects,
significant State participation is required in order to provide adequate funding for the

implementation of water management strategies in the plan.

Table 9-2.
Survey Responses — Comments and Proposed Options
Brazos G Regional Water Planning Area

ABILENE Possible sources of State funding include the State Participation Fund, Drinking
Water SRF, TWDB Fund II, Water Infrastructure Fund, and the Rural Water
Assistance Fund.

BRAZOS RIVER See comments in Exhibit 9-B.
AUTHORITY
CEDAR PARK The projected shortages in this plan are incorrect for Cedar Park. Cedar Park’s

water demand projections are for 18,600 acft/yr at full build out, which will result in
a shortage of only 600 acft/yr.

CHILDRESS CREEK We are not prepared to implement a plan in 2007. Our needs probably need to be
WSC addressed around 2010 to 2015. We will however work with Region G and other
Bosque County entities in implementing the plan, whatever the date.

JOHNSON COUNTY SUD |An engineering study is currently ongoing to search for alternative sources in the
Trinity Basin to meet the future needs of our system in the Trinity Basin.

LEE COUNTY WSC See comments in Exhibit 9-B.

NORTH CENTRAL The TWDB'’s State Participation Program is needed to interim ownership of one-

TEXAS MWA half of the additional water supply in excess of the existing customers’ long-term
needs.

ROUND ROCK Does not plan on implanting the Lake Granger Augmentation project.

WEST CENTRAL TEXAS |[Possible sources of State funding include the State Participation Fund, Drinking

MWD Water SRF, TWDB Fund II, Water Infrastructure Fund, and the Rural Water

Assistance Fund.

2006 Brazos G Regional Water Plan m
January 2006 9-3




Report to the Legislature on Water Infrastructure Funding Recommendations

(This page intentionally left blank.)

2006 Brazos G Regional Water Plan m
January 2006 9-4



Exhibit 9-1
TWDB IFR Survey Form



INFRASTRUCTURE FINANCING SURVEY

To Obtain Financing Information from Water Suppliers with Water Needs
Brazos G Regional Water Planning Group

Water Supplier (WUG or WWP)

Capital Cost to be
Recommended Project/Water Management Implementation | Paid by Water ID # from
Strategy Date Supplier DB07
Total Cost of Capital Improvements $0
Are you planning to implement the recommended projects/strategies? Yes No

If "'no," please describe how you will meet your future water needs? (Use additional pages if
needed.)

If 'yes', how do you plan to finance the proposed total cost of capital improvements identified by the
Brazos G Regional Water Planning Group, as listed above?

Please indicate:

(1) Funding source(s)* by checking the corresponding row(s), and

(2) Percent share of the total cost to be met by each funding source.

Potential Funding Sources Source to be Used Percent (%)

Cash Reserves

Bonds (General Obligation and Contract Revenue)

Bank Loans

Federal Government Programs

State Government Programs; i.e.. TWDB Funding Sources

Other

Total (Sum should equal 100 %)

E
! Funding source refers to the initial capital funds needed to construct or implement a project, not the means of paying
off loans or bonds used for the construction or implementation.

If state government programs are to be utilized for funding, indicate the programs and the
provisions (shares) of those programs. (Attach additional pages if needed.)
(See TWDB web site www.twdb.state.tx.us/Assistance.)

Person Completing this form:

Name Title Phone No.

Please Return by October 14, 2005 to
Ms. Teresa Clark

Brazos River Authority

P.O. Box 7555

Waco, TX 76714



Exhibit 9-B
IFR Survey Form Responses



